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SECTION ONE 


Question! (Compulsory and Carries 40 Marks) 

A. 	Write explanatory notes on the following economic tenns. Your response should show 

full understanding of the concept and how it applies to macroeconomics. 


a) Aggregate Supply Curve 


b) Properties of the frictionless neoclassical analysis 


c) Phillips curve 


d) Structural unemployment 


e) Hyperinflation 


[5 Marks each] 

B. 	Differentiate between the Frictionless Neoclassical and Keynesian analyses of the AS 

curve. [15 

SECTION TWO 

Question 2 

a) 	 With an aid of a diagram and the use of an appropriate example, discuss what effect a 

fiscal expansion would have on the AD curve. [15] 

b) 	 Discuss any four types of unemployment. [15] 

Question 3 

a) 	 What are the components of the inside lag. [6] 

b) 	 Policy makers can also cause disturbance in an economy. Discuss the two arguments 

concerning this possibility. [10] 
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c) Explain the processes involved in the fonnulation of each policy. [9] 

d) Differentiate between frictional and structural unemployment [5] 

Question 4 

a) What is a business cycle? [5] 

b) Just like any other country, Swaziland also experiences fluctuations in its economy. Using a 

diagram, discuss the different stages of the business cycle. [16] 

c) Which stage of the business cycle is Swaziland's economy? Explain the relationship 

between unemployment and the business cycle [9] 
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