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2. Question One (1) is compulsory
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SECTION A: COMPULSORY SECTION

QUESTION 1
Using appropriate diagrams:

(a) Explain how commercial farmers are expected to locate and operate
their agricultural production. (20 marks)

(b) Explain how and why subsistence farmers may locate and operate
their production differently from commercial farmers. (20 marks)

SECTION B: ANSWER ANY TWO (2) QUESTIONS

QUESTION 2

‘Based on theory, the Decision Making Unit (DMU) in the production process
is the farmer at household level. In practice, things may be different'.
Using examples, discuss the validity of the above statement. (30 marks)

QUESTION 3

Using diagrams and confining your discussion to crop theory, explain the
improvements made on the theoretical structure on von Thiinen's (1826)
model. (30 marks)

QUESTION 4
Explain why value and perishability continue to influence present-day trade
despite advances in transportation and food preservation methods.

(30 marks)

QUESTION 5

'Economic theories assume that farmers will adjust their inputs in response
to price changes and shift from one enterprise to another as relative
product prices change.’ Using examples, explain why this may not always be
true. (30 marks)



