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QUESTION 1 (COMPULSQRY)

(a) In evaluating a credit application, lenders normally consider five main factors,
usually referred to as the ‘five Cs’ of credit. Identi fy and explain these factors.
(15 Marks)
(b) Explain the “ratio of debts to equity” method of settin g debt limit. Illustrate your
answer with an example,

(8 Marks)
(c¢) Discuss why it is important to study personal/family finance.
(7 Marks)
(d) What are the steps in successful financial management? Discuss
(10 Marks)

[TOTAL MARKS = 40]

QUESTION 2

You are due to give a talk to the Student Representative Council on how the Consumer
Price Index (CPI) can be used in scholarship negotiations. Explain what you would say
with regards to:
(a) What the CPI is (5 Marks)
(b) How it is developed/calculated and (10 Marks)
(c) How it can be used in negotiations for allowance adjustments

(15 Marks)

[TOTAL MARKS: 30]
QUESTION 3

Discuss any six (6) factors that affect personal income.
[TOTAL MARKS: 30]

QUESTION 4

(2) State how you would explain the concept of insurance to a group of young adults.
(15 Marks)

(b) The return on investments may come from two sources: cutrent income and
capital gains. Distinguish between the two. Support your answer with examples.
(8 Marks)

(c) Explain the risk and yield relationship in investment.
(7 Marks)
[TOTAL MARKS: 30
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