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time cards at a time clock, which is located in a remote corner ol the factory. This location
was chosen so that the time-keeping activities would not interfere with the workflow on the
shop loor ol the small factory. Dach Friday, the time keeper, who is located in a separate
administrative building, retricves the time cards and submit them to the payroll department

clerk.

The payroll elerk enters the time and attendance data into the centralized payroll system form
the terminal in her office. The system caleulates the payroll for each employee, updates the
cmployees payroll records, prints the paychecks, and prints two copies of the payroll register.
The clerk sends one copy of the payroll register to the accounts payable department. Finally,
the clerk sends the paychecks to the cash disbursement department.

The A

Y

P elerk reviews the payroll register and prints a cash disbursement voucher, which he

sonde to the cach dishurcement department.  The €T voucher authorizes the cash

disbursement clerk to sign the paychecks and send them to thee supervisor [or distribution to
the employees. Using the lerminal in the department, the CD clerk then updates the digital
cash disbursement journal for the [ull amount of the payroll. Iinally, both the accounts
payablc and cash disbursement clerks print and send a summary of transactions to the general
ledger department where the GL clerk updates the relevant GYL accounts using the terminal in

the department.

Required
Question |
a. Using the internal control framework, analyse the internal control weaknesses in the
syslen. (10)

b. Make recommendations for improving the system. (15)



o

crime. (L.imit your discussion to {ive factors). 25

[How can a GAS package add value to an auditor’s work? (25)

You have been tasked with reviewing the revenue collecting procedures ol a local
municipality. fdentily the arcas vou would concentrate on when (rying to improve

control and state the reasons. (25)

Discuss the scheduled managerial reports  that should be gencrated {rom a
computerised AIS under the expenditure cycele, highlighting the importance of each.
(25)



