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QUESTION ONE

State and explain five (5) causes of international accounting differences globally (25 Marlks)

QUESTION TWO

The objective of the preface to International Financial Reporting Standards is to set out the
International Accounting Standards Board’s (IASB’s) mission and objectives, the scope of
International Financial Reporting Standards, due process for developing IFRSs and interpretations,
and policies on effective dates, format, and language for IFRSs.

Required: State and explain four (4) objectives of the International Accounting Standards Board
(IASB). (25 Marks)

QUESTION THREE

Due to the differences of accounting standards among countries, the International Accounting
Standards Board(IASB) is committed to narrowing these differences by seeking to harmonise
regulations, accounting standards and procedures relating to the preparation and presentations
financial statements for the purpose of providing information that is useful in making economic

decisions.
Required: Explain five (5) advantages of harmonization of accounting standards. (25 Marks)

QUESTION FOUR

Accountants prepare accounts based on a conceptual framework, This framework deals with,
among other things, objectives for the preparation of accounts, qualitative characteristics of
accounting information, concept of capital maintenance and recognition and measurement of the

elements of financial statements.

Required:
a) Outline four importance of the conceptual framework for financial reporting. (4 marks)
b) Identify four components of a financial statement and for each of them state the objective
for preparing that component. (8 marks)

¢) Explain two fundamental and four enhancing qualities of accounting information.
(13 marks)

[TOTAL: 25 MARKS]




