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QUESTION NO. 01

1. Describe the limitations of Marginal Costing. (Marks: 11)

ii. Explain the advantages Absorption Costing. (Marks:08)

ili. The following figures of sales and profits for two years are available in respect of a

concern, (Marks; 06)
Year Sales Profit
E E
2016 300,000 45,000
2017 360,000 69,000

You are required to find out 1. Profit —~Volume- Ratio 2. Fixed Cost 3. Break- Even —
sales Volume 4. Profit at an Estimated Sales of E 500,000

QUESTION NO. 02

1. Describe the essentials of Budgetary Control. (Marks: 10)
ii.. Define the Terms. a. Sales Budget b. Fixed Budget (Marks: 06)

iii.. Explain the difference between Differential Cost Analysis and Marginal Cost

Analysis (Marks: 09)
QUESTION NO.03

i.. From the following information you are required to calculate 1. Contribution 2. Profit
Volume Ratio.3. Break- Even — Sales Units.4. Margin of Safety 5. Profit at estimated Sales

Units 10,000 6.Sales units are required to earn a profit of E50, 000 (Marks: 13)
Selling price per unit (12,000units) E150
Variable cost per unit E90
Fixed Cost E600, 000
ii. .Explain the limitations of Budgetary Control. (Marks: 12)
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QUESTION NO. 04
i. Explain the advantages of Responsibility Accounting. (Marks: 08)
ii .Describe the characteristics of Good Budgeting. (Marks: 07)

iii .Prepare a manufacturing overhead budget and ascertain the manufacturing overhead
rates at 50% and 70% capacities. The following particulars are given at 60% capacity

(Marks: 10)
Particulars Amount
E
Variable Overheads.
Indirect material 6,000
Indirect labour 18,000

Semi- Variable Overheads

Electricity (40%Fixed) 30,000
Repairs &Maintenance (20% variable) 3,000
Fixed Overheads
Depreciation ‘ 16,500
Insurance 4,500
Salaries 15,000
Total Overheads §3,000
Estimated direct labour hours 1, 86,000hrs
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