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DECREE I YEAI{ OF TilE STUDY: BAC'III<:LOR OF COMMERCEYEARIIl 

(FlfLL- '1'1 M E) &LEVEL FOU I{ (PART-TI ME) 

INTI:I~MEDfATE MANAGEMENT ACCOUNTING 

('ourse ( 'llde 	 ACTlI4/IDI·:AC 3 May 2018 

1(HU I Marks 	 I()() 

Time Allowed TlfREE I lOll RS 

Illstructions 

(i) There arc FOUI{ Questions Answers to All 


(Ii) lkgin the solutions to each Question on a New page 


(iii) The marks awarded I'or each question are indicated at the end ol'the question 
(IV) Show ali your workings 
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\ \') , __ tU~LHLH.HJlI,) UJv lU u\,.. HllA.IowI\", lU .I.\..-t\} \...H ..I\..-llllU( pH.l\"-\"~,) \jJ <-l\..·\,.Ul(H•• y, Uill\..;),') \11,,111., .. ( VVL~\.. 

!nslnlclcti. 

RJl:COI\1MFNDATION: r~('(\dine tinw .<:;hOllld not exceed liltecn minutes 

Notc: 	 You arc reminded that in assessing your work, account will bc taken of 
accuracy oi' the language Hnd general quality 01' expression, together with 

layout and presentation oryollr answer. 

TillS PAPER IS NOT TO BI( OPI(NI(J) UNTIL PEI{MISSION liAS HEI'2N 

(;RANTED BY TilE INVIGILATOR OR SUPKRVISOR 

SPECIAL RI<:QCIlU~1\1 E,YI' : CALCULATOR 
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() [I LSI! () N "!(). () I 

I. 	 What is tilL: 1l1L:<.lning 01' Murgilwl Costing') Fxplain thL: advanlagL:s of Marginal 

Costing. (Marks: 14) 

11. 	 Ikscribc I objeclives OI'CllSl Volume Prol!1 Analysis. CMarks:(5) 

111. 	 The I'ollowing ligures or sales ;mel pmllis I'or two years tlrL: available in respL:et or 
c.unccl'l1. (Marks:06) 

Year Sales Profit 
I,: E 

20 I () 200,000 30,000 

2017 240,000 46,000 

You are requircd to lind ou1. 1. Prolil Volullle Ratio 2. Fixed Cost 3. Break-Evcn 

Sales - Volume 4. Sales required to earn a prol1t or E50, 000 

()UI':STION NO. 02 

I. 	 IJiscuss the IllUlIl diJ'llTL:llCeS between Absorption Costing and Marginal 

Costing.'? (Marks: 13) 

II. 	 ThL: followillg ligures oj' A Uti Company and B Ltd Company are given below. 

(Marks: 12) 

Particulars 	 n r 1(1 ('"n,,,',,,,,
." .~ ••. 	- ~· .. t~""·J 

I·. h 

Sales !15o,000 450,000 

Variable Cost 300.000 337,500 

I-ixed Cost 75,000 37,500 

Tulal Cust 375,000 375,000 

Prolit 75,000 75,000 

You arc relluired to calculate 

I. 	 PI V Ratiu 2. l3reak- [':Vi:1l Sales 3. Margin or Safety. 4 Sales Volume at which 

each business will earn a prolit oj' 1':50,000 

5 State \\'hich company is likely to emn greatcr profits in conditions or a. I [eavy 

demand Ii)!' the product h. low demand ror the product. 

() l ) I S 	 II () N N (). tn 

i. Describe IhL: essential ICatures of'c.1il'lcrential c()sting, 	 (Marks: 10) 

ii. FxplHin the advHntages 01' [~lIclgctary Control. 	 (Murks:Oc) 

iii .Define the Terms 1. ("Ish Ihldgct 2. I.'lcxihle nudgct 	 (Marks:06) 
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()lIISI'ION NO, 04 

1. 	 What IS l{espol1sibility Accounting,! I:xplain" the essential fealures or 

I{espollsibilily Aecounti (Marks: 12) 

ii, /\ "inn expenses to helve I'.)(), OUO in the hnllk on Isl may 2017 and require you to 

prl'pan,' nil eSlinwtc oj thc cash position during the three months May to July 2017. The 

!()llowing ini(mn,\ti(}11 is suppl jed to you (Marks: 13) 

MOllli1 Sales Purchases Wages hlCW!'y J:xp On!ce l":xp Selling r~xp 

I,: I·: I': I,: E E 

Murch 4(). ()()O 24,O()() ()J)()() 1,OO() 4,000 3,000 

April 46,()OO 28,000 6,500 3,500 4,000 3,500 

1'Vl,IY 50,000 32,()OU (),500 4,000 4,000 3,SOO 

June n,()OO ]6J)OO 7.000 4,400 4,000 4,000 

July 84,000 40,000 7,250 4,250 4,000 4,000 

()thcr lnCOr111atiun 
,')O/" nl' 11)(' ",III'C: :11'(' II)!' ,':lc:h '·":llllil11.' ;l11l(llInl i" (,!lIIfTl(~d in the month t'nllowine 

lil<it uj ,..;,des, 

Supplier:; :;upply good:; ~lt t\\'o month:; credit 
,, Delay in payment of'wages and all other expenses one J1'lonth 


4, Income l(lx 011·: I ().()()() is due [0 be paid in JlIly and 


5. Prckrenee share dividend or lo(;'()on 1~IOO, 000 to be paid in May, 
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