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INSTRUCTIONS 1 There are two sections A and B,
2 Secction A is compulsory,
3 Answer any three questions from seetion B

Begin the solution to cach question on a new page.

TN

The marks awarded for a question are indicated at

the end of each question.

Noter You are reminded that in assessing your work, account will be taken of aceuracy
of the language and general quality of expression, together with layout and

presentation of your answer.

THIS PAPER IS NOT TO BE OPENED UNTIL PERMISSION [HAS BEEN
GRANTED BY THE INVIGILATOR OR SUPERVISOR.



SECTION A

Comnulsory
e et

Zwane owis a bookstore at Mbubane and is personally in charge of operations. e has

cmployed one accountant, three bookkeepers, four merchandise order clerks, two inventory

managers, one cashier, two stock elerks, three checkout clerks and one steward. Temporary

sersonnet are hired during peak periods, such as at the bepinning of the semesters.
ol } bl

The building occupied by the bookstore is leased. However, the four cash registers, store

lixtures, desks and related office fumiture. typewriters, desk caleulators and two small vans

are owned.

Merchiandise for resaie s purchiased from over five supplicrs. The bookstore buys used

texthooks from students at the end of cach semester: these used textbooks are then resold o

other students or sold to used-book wholesalers,

Allmerchandise is sold on a cash basis. Funds are also raised by short-term bank loans at the

heginning «

Required:

sleach semester.

Fixplain why Accounting Information system (ALS) would be useful for the

bookstore. (4marks)
Identify six key transactions conducted by the bookstore. (6marks)
Identify three users ol boukstures” AlS outputs. (3marks)
Digenes three ueeful reperte that might be gencrated by the boukstore AlS.

{6 marks)
Deseribe how an understanding ol the Zwane’s bookstore environment can aid in
the design of an accounting information system. (6 marks)

SECTION B

Attempt any three questions

Question one

a. Virtually any task whether pertaining to data capture, processing of stored data or

processing ol output in a computer based system, can be accomplished etther

immediately or periodically. Lxplain these two (periodic and immediate) computer

basced transaction processing approaches. (10marks)

b. 1t has been stated that a irm with a strong internal control structure will always

succeed in achieving its financial and noniinancial objectives. Do you agree or

disagree with this position, (15 marks)

b



Question byo

w Discuss sceurity measures that should be employed o ensure the privacy of
conflidential information in immediale processing. (12 marks)
b, The generalized audit soltware (GAS) is a popular specialized accounting and
auditing software package widely in use during the substantive testing of a firm’s
records and files, Explain three functions of the GAS package. (6 marks)
¢. Pointout any three objectives of the general ledger system in transaction processing.
(3 marks)
d. State tour advantages ol having a general ledger that is continually online. (4 marks)

Question three

a. Lransactions within the revenue eyele are exposed to several types of risks. Using a
[irm ol your choice, discuss five risks and their consequent exposures to the firm.
(10 marks)
b. Describe control procedures that are necessary for a company implementing a web-
based purchasing system. (10 marks)

¢. Briefly explam the first five phases of systems development life cycle (SDLC).
{5 marks)

Question four

a. Lixplamn the following audit approaches and technigues.

I Auditing-around-the-computer (5 marks)

i Audifing-throngh-the-computer (5 marks)

Hi. Auditing-with-the-computer {5 marks)

b. 1. State the objective of operational audits ol the information processing department.
(2marks)

i Deseribe the audit processes/stages in operational audits. (8marks)
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