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1;\1 STIHJeTI 0 NS There arc two sections A and B. 

2 Section A is compulsory. 

3 Answer ~lIly thrce questions from scction B 

4 Begin thc solution to cach question on <l new page. 

5 The marl{s awarded for a question arc indicated at 

the elu.I of each question. 

"\oje: 	 You :lrc reminded that in assessing )'IJur work, account will he tal{en of accuracy 

of the language and general quality of expression, together with layout and 

presentation of YOllr answer. 

THIS PAPER IS NOT TO BI': OPI'~NE() UNTIL PI~RMISSION lIAS BEE;\I 

GRANTI(J) BY TilE INVIGILATOR OR SUPERVISOR. 



SI<CTION A 

('f) m pH !'JO!'Y 

/,YdIlC owns d h()okslOlT at 1VI11cthum: ami is personally in clHIl:ge oj" operatiolls. I Ie has 

c,tnployed one aec()Llnl~\llt, lInec bo()kkl~epers, I"our I1ll'rcllallllisc order clerks, two inventory 

1l\~\I1<lg('l"S. (llll' c(lsilier. two stock clerks, IlliTe checkout clcrks and Olle steward. Temporary 

pcrsol1l1el arc hired during pe,!k periods, such as ~lt the beginning or thc semestcrs. 

The build in)! occupied by the hookstore is \e;lseLI. Ilmvcyer, the rour cash registers, store 

Ilxlures, lksks and rl'lalcd onicc furniture. lypewriters, desk calculators and lwo small vans 

arc owned. 

~v'1crc:h,iild rUI 1C;'dh.: i;, PlIl'CiWSCLl il'om (lver IiV\' supplIers. thc bookstore buys used 

tcxtbooks from students at the end or each semester; these used textbooks arc then resold to 

other ~;tLlclent:; or sold to used-book who\csuil-rs, 

i\lImerehundise is solei Oil a cash basis. Funds arc also raised hy short-term hank loans at the 

heginning 0[' e<Jch semester. 

Required: 

I, I;"xplain why Acc()unting Inl'ormation system (AlS) would be useful for the 

bookstore. (4marks) 

It. Idenlify six key transactions conducted by the bookstore. (6marks) 
," ll!. Identify 1h1';::c Lisers ot'buuk;-;lul\;s' /dS oUlputs. (3marks) 

(6 marks) 

lk:;cribe hoy\' an unJcrstalldilig ui' the Zw<tlle" s bookstore environment can aid in 

the design Ill' ali (1I..l·UUlitillg illitll'lllalion system. (6 marks) 

SECTION B 

Attempt any three questions 

<.)ucstioll one 

a. 	 Virtually any task whether pertaining to data capture. processing ol'slored data or 

processing oj' output in a compuler based system, can be accomplished either 

immediately or periodically. I':xpl(]in these two (periodic and immediate) computer 

based transaclion pl'Ocessing approaches. (JOmarks) 

h. 	 II has been sl;lled Ihnl a Irrm with a strong intcrmli control struclure will always 

slicceed in achieving ils ill1Hncial ,mel llonlinancial objectives. Do YOll agree or 

disagree with this position. (15 marks) 



Question two 

a. 	 ]) iscLiss securi t v Il1CHSIIn'S I hnl "ilnl dd he CI11 !,Ioycd to ensure the privacy 0 r 
cpnlidellti,11 information in ill111wtiialc rrnccssing, (12 marks) 

h. 	 The gencralized audit sortwme ((;AS) is CI popular speciali/.cd accounting and 

auditing sortwarc I)ClCkugc widcly in usc during the substimtive testing ora l'irlll's 

records ,Illd Ii j·:xpLtin thrl'c l'UIICtiuIlS oi'the (lAS pnckagc. (6 marks) 

t·. 	 Iloint out allY thrl'e obiectives of' the gl~ncr,d ledgcr system in tn11lsaction processing. 

(3 marks) 

d. 	 Stutc 1()lII' advcliluiges 01' hn\'inE. <I gLTlcral ledger tlHlt is continually online. (4 marks) 

Question three 

ll. t ransactlOIlS wlthlll the revenue cycle are exposed to several types or risks. Using a 

Ill'll) 01' your choice. disclISS live risks "lid their consequent exposures to the firm. 

(J 0 marks) 

h. 	 J)escribe control procedures that me neccssary I()r a company implementing a wcb­

based purchasing system. (10 marks) 

c. 	 Brielly explain the Ilrst live phases or systems development Ii Ie cycle (SDLC). 

(5 marks) 

Question four 

a. I':xplain the following nlldi1 n]lprnacilcs and techniques. 

I. Aud i t ing -around -the-com puler (5 marks) 

11 !\lldilin:'-lhrnlluh-l!w-C()!1l111It':'l' (S marks) 

III. /\udiLillg-wllh-the-col11putcr (5 marks) 

h. 	 j, Stale thc objective or operational audits or the informaLion processing department. 

(2marks) 

ii, Descrihe the audit processes/stages in operational audits. 	 (8marks) 

EN\) 
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