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(Marks: 16)
(Marks:09)

(Marks;15)

QUESTION NO. 01
i. What do you mean by business finance? Explain the functional areas of
Modern financial management.
ii. Explain briefly the functions of financial management.
QUESTION NO. 02
i, State the objectives of financial management.
ii. Define financial statement analysis. Explain the procedure of financial
Statement analysis.

QUESTION NO.03

The Financial statement of Good Luck Company as on 31-12-2014 & 31-12-2015

(Marks: 10)

Particulars 31-12-2014 31-12-2015
Currents Assets E E
Cash 40,000 . 50,000
Pre-paid insurance 10,000 20,000
Bills Receivables 1, 50,000 1, 80,000
Stock 7, 00,000 8, 00,000
Sundry debtors 4, 50,000 5, 00,000
13, 50,000 15, 50,000
Fixed Assets
Plant & Equipment 12, 50,000 14, 00,000
Land &Buildings 5, 00,000 6, 00,000
Furniture 50,000 1, 00,000
Good will 50,000 50,000
18, 50,000 21, 50,000
Total Assets 32, 00,000 37, 00,000
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Liabilities and Shareholders’ equity
Current Liabilities
Accounts Payable
Sundry Creditors

Other Current Liabilities

Long Term Liabilities
Debentures

Bank overdraft \

Shareholder Equity
Equity Share Capital
Preference Share Capital
Retained Earnings

Profit& Loss Account

Total Liabilities and Shareholders’ Equity

1, 50,000 2, 00,000
4, 00,000 5, 00,000
50,000 1,00,000
6, 00,000 8, 00,000
2, 00,000 3, 00,000
1,50,000  2,00,000
3, 50,000 5, 00,000
12, 00,000 12, 00,000
5, 00,000 5, 00,000
4, 00,000 5, 00,000
1, 50,000 2, 00,000
22, 50,000 24, 00,000
32, 00,000 37, 00,000
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Income statement of Good Luck Company Limited for the year ended

31-12-2014 and 31-12-2015. (Marks: 25)
Particulars - 31-12-2014 31-12- 2015
E E
Sales 10, 00,000 12, 00,000
_ Cost of Sales 7, 50,000 8, 00,000
Gross Profit 2, 50,000 4, 00,000
- Operating Expenses - 50,000 1,00,000
Net Profit 2, 00,000 3, 00,000
. Tax . 50,000 ©1,00,000
Net profit After Tax 1, 50,000 - 2,00,000

From the above data calculate the following ratios.
Current Ratio

Liquidity Ratio

Stock Turnover Ratio

Debt- Equity Ratio

Gross Profit Ratio

Net Profit Ratio

Proprietors Ratio

Solvency Ratio

© N, RN =

QUESTION NO. 4

i. Explain briefly different sources of short- term -finance. (Marks:10) -
ii. State the prime objectives of financial planning. (Marks:07)
iii. Describe different major steps in financial planning. (Marks:08)



