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QUESTION 1
1.1 When carrying out the spending plan in the actual purchases of goods, certain
practices are recommended for maximization of satisfaction from the use of money.

Explain some of those practices. 12
1.2 If two families start out with the same income, one may end up financially more
secure than the other. Explain why? 12
1.3 Focus on eight (8) key points to be covered in insurance policy 16

[Total marks=40}
QUESTION 2

2.1 What is the significance of each type of income given below to the family finance?
How may each type be increased?

a) wages and salaries as income

b) interest as income

¢) dividends as income

d) royalty as income

€) rent as income 20
2.2 In evaluating a credit application, lenders consider the five C’s of credit. What are
those five C’s? Explain its important 10

[Total marks=30}]

QUESTION 3

3.1 In order to lead a satisfying life, we must learn to manage our finances. Successful

financial management involves the right attitude towards money, earning and spending.

Iluminate this statement. 15

3.2 Explain the factors affecting family finance. 15
[Total marks=30}

QUESTION 4
4.1 What is insurance? 10
4.2 Explain the risk management process in insurance 20

[Total marks=30}
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