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Question 1

a) Explain how the following can be used in family finance decision making:

1. Balance sheet
2. Income and expenditure statement

[2x 10 =20]

b) With the help of flow diagram define standard of living and level of living from
the family point of view and what is the point of this application needed. ~ [20]

Question 2

Discuss the money income, real income, and psychic income:
1. Its definition
2. Sources
3. Components

Question 3

a) How will you calculate the cost of credit?
b) What are the components of family finance?
¢) How inflation affects us?

Question 4
Write short notes on the following:
Analysis of income
Wills

Poverty cycle and implication
Money management/ Budgeting
Types of insurance

[Total marks = 40]
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