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Question 1

a) With the help of appropriate diagrams, explain the effect that a fall in
price of good x may have on the equilibrium price and quantity of
good y consumed (15 marks)

b) Discuss the five types of firm. (10 marks)

Question 2

Compare and contrast the following terms used in economics.

Short run and long run

Primary and Tertiary production
Money income and real wages
Budget line and demand curve
Oligopoly and pure monopoly

Question 3

a. Explain the main functions and characteristics of money. (10 marks)

e o

(5 marks each)

b. With the help of well labeled diagrams explain the effects of floor and
ceiling prices (15 marks)

Question 4

a. With the help of a well labeled diagram, explain the three stages of
production and identify the most economic stage. (25 marks)

Question §

a. Explain what the price elasticity of supply is and provide the
main determinants of price elasticity of supply. (13 marks)
b. Discuss the determinants of supply. (12 marks)



